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1. Contract Clause No. H.32 entitled “Provisional Payment of Fee” is modified to reflect the
definition of the evaluation periods identified in Contract Clause 1.22. Conditional
Payment of Fee, Profit and Incentives.” Contract Clause No. H .32 entitled “Provisional
Payment of Fee™ is deleted in its entirety and replaced with the following:

H.32 PROVISIONAL PAYMENT OF FEE

1.

(V8]

Definition: For purposes of this clause, the word "fee" shall mean award
fee, incentive fee, profit. and/or cost savings share.

For the purposes of Contract Clause 1.122, “Conditional Payment of Fee.
Profit, or Incentives,” the evaluation periods contemplated shall be six
month periods commencing on October 1, 2002. The amount of fee
subject to reduction under the Conditional Payment of Fee Clause shall be
the total fee earned plus Provisional Fee Payments made during the six
month period.

If interim payments of fee, are paid before the final determination of fee.
those payments shall be provisional pending that final determination.
Such provisional payments may be made at the discretion of the
contracting officer.

The final determination of fee will be made by the FDO. in accordance
with the fee clauses of this contract. In the event that overpayment results
from the payment of fee on a provisional basis. the contractor shall
reimburse such overpayment to the Government upon demand, payable
with interest in accordance with the "Interest" Clause of this contract.

Section J. Appendix A, entitled, “Advance Understandings Human Resources For Profit

Contractors,” 1s modified to incorporate the attached Appendix A revision, RA-24.
RA-24 was effective as of October 01, 2002 and adds paragraph F.5 Relocation.

Section J, Appendix F, entitled, Subcontracting Plan is modified by deleting the current

“Subcontracting Plan” for 'Y 2002 and by incorporating the attached **Subcontracting
Plan™ for FY 2003 into the Contract.

(END OF MODIFICATION)



